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SUB J : SOARES EMPHASIZES THE BRIGHT SIDE 

SUMMARY: IN A MAY 10 ADDRESS TO THE NATION, PRIME MINISTER 
MARIO SOARES SOUGHT TO PROJECT A VISION OF A PORTUGUESE FUTURE 
WITHOUT FURTHER MAJOR ECONOMIC SACRIFICES. HE LOOKED WORN OUT 
AND WAS LESS THAN CONVINCING. HIS APPROACH DID LITTLE TO PREPARE 
THE POPULATION FOR THE IMPACT OF RECENT AND PERHAPS ADDITIONAL 
AUSTERITY MEASURES. END SUMMARY. 

1. SOARES OPTIMISTIC: IN WHAT WAS BILLED AS A REPORT TO 
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THE NATION ON THE PS/CDS GOVERNMENT'S FIRST THREE MONTHS IN 

OFFICE, PRIME MINISTER MARIO SOARES GAVE A MAY 10 

TELEVISED ASSESSMENT OF PORTUGAL’S ECONOMIC AND POLITICAL 

PROSPECTS FOR THE COMING YEAR. AS A RESULT OF THE 

RECENT GOP IMF AGREEMENT. SOARES SAID THE GOP COULD NOW 

FACE THE FUTURE WITH SOME CONFIDENCE, MAINTAIN ITS GOLD RESERVES, 

AND PRESERVE ITS NATIONAL SOVEREIGNTY AND INDEPENDENCE. 
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"WE CAN SEE A LIGHT OF HOPE AT THE END OF THE TUNNEL" HE SAID. 

OTHER HIGHLIGHTS: 

-NATIONAL ECONOMIC RECOVERY MUST BE BASED ON POLITICAL-MILITARY 
STABILITY. IN OTHER WORDS, THERE IS NO LEGITIMATE ALTERNATIVE 
TO THE PS/CDS GOVERNMENT BEFORE 1980. PS/CDS RELATIONS IN 
THE GOVERNMENT AND IN THE ASSEMBLY ARE EXCELLENT; 

-REGIONAL AUTONOMY FOR THE AZORES AND MADEIRA IS A SERIOUS 
NATIONAL ISSUE WHICH SHOULD NOT BE FURTHER COMPLICATED BY PARTY 
POLITICAL PASSIONS OR SEPARATISTS SUPPORTED BY SECRET 
FOREIGN INTERESTS; 

PRICES OF CURRENT CONSUMER GOODS WILL NOT BE INCREASED FOR 
THE REMAINDER OF 1978. THERE WILL BE NO RATIONING OR LONG 
QUEUES FOR SCARCE GOODS; 

-THE IMPLEMENTATION OF AGRARIAN REFORM LEGISLATION IN 
THE ALENTEJO WILL PROCEED, BUT AT A CAUTIOUS PACE SO AS NOT 
TO FUEL AGRICULTURAL UNEMPLOYMENT OR ITS ATTENDANT SOCIAL 
UNREST; 

-AGRICULTURAL PRODUCTION IS ON THE UPSWING, AND IMPORTS 
WILL CONSEQUENTLY BE REDUCED; 

-IMPLEMENTING LEGISLATION FOR COMPENSATION TO FORMER OWNERS 
OF NATIONALIZED AND EXPROPRIATED ASSETS WILL BE PRESENTED BY 
THE END OF MAY; 

-WITH THE EXCEPTION OF TRANSPORTATION, PUBLIC SECTOR 
ENTERPRISES SHOW SIGNS OF FINANCIAL RECOVERY; 

-WORKER ABSENTEEISM IS DOWN TO FIVE PERCENT, THE LOWEST 
IN EUROPE. 
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4. COMMENT: SOARES WENT TO SOME LENGHTS TO EMPHASIZE THE 
STRENGTH OF THE NOW THREE-MONTH OLD PS/CDS AGREEMENT. HE 
LOOKED AND SOUNDED WORN OUT IN HIS EFFORT TO INSPIRE CALM AND 
CONFIDENCE. MORE IMPORTANTLY HIS OPTIMISM ON THE 
EFFECTS OF THE RECENT IMF AGREEMENT AND REFERENCES TO THE 
PROVERBIAL LIGHT AT THE END OF THE TUNNEL DID LITTLE TO PREPARE THE 
PUBLIC FOR THE IMPACT OF AUSTERITY MEASURES THE GOVERNMENT MUST TKAE 
IF PORTUGAL'S ECONOMIC AND FINANCIAL PROBLEMS ARE TO BE OVERCOME. 

THE PRIME MINISTER HAD HOPED TO PORTRAY AN IMAGE OF A CALM 
AND CONFIDENT GOVERNMENT LEADING THE COUNTRY OUT OF THE 
ECONOMIC SHADOWS. IT WAS, HOWEVER, AN UNCONVINCING PERFORMANCE 
PARTICULARLY HIS REFERENCE TO IMPROVED AGRICULTURAL PROSPECTS. 

ONE LOCAL POLITICAL CARTOON WIT POINTEDLY RESPONDED, "WHERE 
IS THE TUNNEL"? 

OKUN 
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